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1.1 SUPPLY: EXAM PRACTICE QUESTIONS 

Answer the questions that follow. 

 

1. IB ECONOMICS PAPER 1 EXAMINATION QUESTIONS 

 

1. Explain the law of supply, and use diagrams and examples to distinguish between shifts of the 

supply curve and movements along the supply curve.      [10 marks] 

 

2. Outline five reasons why supply may decrease in the market for cellphones.  [10 marks]  

 

3. Distinguish between joint supply and competitive supply regarding the influence of the price of 

related goods on supply.         [10 marks] 

 

4. Use diagrams and examples to explain the different effects on supply of a government imposing 

an indirect tax from that of it providing a subsidy.      [10 marks] 

 

 

2. IB ECONOMICS HL PAPER 3 EXAMINATION QUESTIONS 

Question One           [25 marks] 

a. In the general form of the supply function: Q s = c + dP. Outline the meaning of the variables ‘c’ 

and ‘+d’.             [2 marks] 

 

b. Outline why the supply function has a positive slope.      [2 marks] 

Consider the supply function: Q s = −20 + 10P, Qs is the quantity of product A that is supplied per week, 

and P is the price per unit of product A. 
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c.  Construct a graph of the supply curve for product A        [1 mark] 

 

d. Calculate the quantities supplied when the price of product A is $2 and $3.   [2 marks] 

 

e.  Calculate the prices of product A when the quantity supplied is 40 and 100 units.  [2 marks] 

 

f.  Calculate the vertical and horizontal intercepts using the function.    [2 marks] 

 

g.   Identify the horizontal (Qs) and vertical (P) intercepts on the supply graph.   [2 marks] 

 

h. 10 fewer units of product A are supplied at each price as worker wage increase raise the costs of 

production. Determine the new equation for the supply function.   [2 mark] 

 

i. Identify the horizontal (Qs) and vertical (P) intercepts in the new supply function and draw the new 

supply curve.            [3 marks] 

Investment in new technology has improved productivity in the manufacturing of product. Relative to 

the initial supply function, 20 more units of product A are being supplied at each price. 

j. Determine the new supply function.         [2 marks] 

 

k.  Draw the new supply curve.          [1 mark] 

 

l.  State the new supply function if the slope of the supply curve for product A changes to 5, and 

outline how this change in the slope affects the supply curve.     [2 marks] 

 

m.  Describe the relationship between the supply of product A by individual firms and its market supply. 

              [2 marks] 
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