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1. IB ECONOMICS PAPER 2 EXAMINATION QUESTIONS – INTERNATIONAL ECONOMICS 

Paper 2. Duration: 1 hour 30 minutes. Weighting: Higher Level 40%, and Standard Level 30%. 

IB Economics exam Paper 2 is divided into Section A and Section B. Section A – International Economics 

– assesses the IB Economics student’s knowledge, analytic and evaluative skills.  

 Students answer two questions in total, one from section A and one from section B. 

 In each section, students are required to answer one question from a choice of two. 

 The questions are each subdivided into four parts, (a), (b), (c) and (d). 

Students are expected to demonstrate the following assessment objectives. 

Section A 

The principal focus is on section 3 of the syllabus – international economics. 

While the principal focus of the questions is on section 3, it is likely that students will be required to draw 

on other sections of the syllabus. 

The command terms used in each question, or part thereof, indicate the depth required. 

Part (a) of each question requires knowledge and understanding. It is subdivided into (i) and (ii). The 

maximum for each of these is 2 marks, with a combined maximum of 4 marks. 

Part (b) of each question requires knowledge and understanding, application and analysis, and 

selection, use and application of a variety of appropriate skills and techniques. The maximum for this 

part is 4 marks. 

Part (c) of each question requires knowledge and understanding, application and analysis, and 

selection, use and application of a variety of appropriate skills and techniques. The maximum for this 

part is 4 marks. 

Part (d) of each question requires knowledge and understanding, application and analysis, and 

synthesis and evaluation. The maximum for this part is 8 marks. 

The section A question is worth a total of 20 marks. 

 

3.1 THE BENEFITS OF TRADE: EXAM PRACTICE QUESTIONS 

Study the extract below and answer the questions that follow. 
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ITEM 1: BREAKING BUSINESS NEWS  

News item appearing in all major English-language newspapers and global media. 

American antitrust regulators rule that the Ford and Hyundai 
merger can proceed 
 
NEW YORK 

 
 
 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

Trade ministers in Geneva, Switzerland to sign the trade covering import tariffs on IT goods and services. 
Geneva, Switzerland. November 16, 2016. 
REUTERS/MILENA BAENSCH    
___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________ 

 
 More than 50 members of the World Trade Organization signed an agreement 

on Wednesday to remove import tariffs on 201 information technology 

products, marking the first major global tariff-cutting deal in 19 years. 

The products covered account for 10 percent of global trade and should mean 

consumers pay less for items such as GPS navigation systems, computers and 

other goods, while companies see cuts in the cost of machine tools. 

The deal, signed by 53 countries including China, will remove tariffs on trade 

worth $1.3 trillion, which is expected to give a $190 billion boost to the world 

economy. 

It is the first major agreement to come out of the World Trade Organization's 

ministerial conference under way this week in the Kenyan capital Nairobi, and 

was hailed as a victory for global commerce and for the famously slow-moving 

organization. 

 

"The ITA expansion is a major win for the World Trade Organization, the 

producers of the information and communications technology products and 

very importantly for consumers around the world," said U.S. Trade 

Representative Michael Froman. 
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QUESTIONS 

 

1. Define the following terms from the newspaper extract above, concerning the World Trade 

Organization:  

i. World Trade Organization        [2 marks] 

ii. Tariff           [2 marks] 

 

2. With the WTO negotiated removal of tariff barriers on IT goods and services, the agreement is 

expected to see more Japanese imports being sold in China. Draw a diagram and use it to explain 

the effect of the tariff removal on the Chinese market for computers.    [4 marks] 

 

3. The WTO negotiated removal of tariff barriers on IT goods and services it is expected to increase 

the aggregate economic output of member countries and contribute to overall world growth. 

Draw an AD/AS model and use it to explain the effect of free trade on economic growth for a 

major exporting nation of electronic goods such as South Korea.   [4 marks] 

 

4. Using information in the text and your knowledge of the functions and objectives of the WTO, 

discuss† the benefits that might arise from a country joining the WTO.    [8 marks] 

† The evaluative component of this question is not an argument for and against WTO membership, but rather which are the most important 

benefits of belonging to the WTO. 
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